Letter

Austin
  7901 North IH-35
  Austin, TX 78761-5426
To The Texas Department of Transportation Director 
PROBLEM
Recently gas prices in the United States have been increasing at a very noticeable and alarming rate.  For the many Americans that use their car everyday to go to school, work, and carry out errands, this has become a major percentage of our everyday costs.  What’s odd is despite the increase in gas prices, Americans are still buying gas at a record rate.  The major culprits in this dilemma are those that purchase the new, extra large SUVs and trucks that guzzle gas at a very fast rate.  These not only account for large amount of gas used in America, but also produce the most carbon dioxide, the main agent contributing to global warming.  These vehicles’ requirements for gas also lead to more reliance on foreign countries for oil, in addition to the constant push to drill in wildlife refuges in Alaska.  This trend of gas guzzling SUV and trucks can no longer go unchecked.  With taxes already placed on cars that are not fuel efficient, it is about time that SUV/truck owners received this same tax.

CURRENT ISSUE

1. Gas prices have increased from $1.40 to $2.10 within the past 18 months. Due to an uprising cost in demand, and less production to roughly 9.5 million barrels per day (as of April 2005) by OPEC, gas prices will continue increase.

2. Oil is imported from other countries as we are depending on other countries to supply our demands. The increasing oil price is summed into our import trade deficit.

3. Citizens that own a vehicle that is not fuel efficient, in which average for a gallon is twenty miles, is consuming more gas for their vehicle, thus more gasoline must be purchased in order to accommodate these non-fuel efficient cars while fuel efficient car owners are suffering the high gas prices. 

PROPOSAL
· Propose a tax at a national level to the (I still have no idea who were proposing this to)

· Tax will target those who can afford to purchase gas guzzlers to promote other types of vehicles, meaning only the newer models (ex. 2002 and on) will be taxed, therefore avoiding taxing Americans who drive an old model of a fuel inefficient car who could not afford to pay the tax

· A tax will be applied to the purchase of a new SUV. The figures of the tax will be very similar to the current gas guzzling tax today on cars.

· In addition a tax will be applied to these new models every year at inspection.  The number of miles used during the pervious year will be calculated and the owner will be taxed based on this figure

	GAS GUZZLER TAX

	Unadjusted MPG(combined)*
	Tax

	at least 22.5
	No tax

	at least 21.5, but less than 22.5
	$1000

	at least 20.5, but less than 21.5
	$1300

	at least 19.5, but less than 20.5
	$1700

	at least 18.5, but less than 19.5
	$2100

	at least 17.5, but less than 18.5
	$2600

	at least 16.5, but less than 17.5
	$3000

	at least 15.5, but less than 16.5
	$3700

	at least 14.5, but less than 15.5
	$4500

	at least 13.5, but less than 14.5
	$5400

	at least 12.5, but less than 13.5
	$6400

	less than 12.5
	$7700


·  The tax figure tacked on to new SUV/trucks will be very similar to these current figures on cars

· The annual taxing will start at vehicles that get less than 22.5 per year, and will increase percentage wise as the vehicle gets less and less to the gallon

· With the average vehicle traveling 12000 miles per year, a vehicle that travels under 22.5 will be taxed 1% of the miles traveled during the pervious year, so for example…… 12000*.01 =  $120

· With every .2 decrease in miles per gallon, the tax will increase .1%, so a vehicle that gets 15 miles to the gallon would be taxed 4.7%

· These annual taxes still are only applied to the newer models of cars (ex. 2002)

SOLUTION
Step 1: Tax less fuel-efficient cars


Tax can be levied on less fuel-efficient vehicle during the sale of the vehicle; this tax will be in addition to the sales tax. Less fuel efficient vehicles buyer will pay a higher tax than fuel efficient vehicles buyer. This way people will be encouraged to buy fuel-efficient vehicles, thereby reducing consumption of gas. Here is a compilation of tax rates for a vehicles corresponding to their EPA fuel economy

	Mileage (EPA combined fuel  economy)
	Tax Rates (Percent of sale price)
	Type of Car

	 Fuel Economy < 10
	1.25%
	

	10< Fuel Economy <15
	.75%
	SUV’s, Van’s, Luxury Sedans 

	15< Fuel Economy <20
	0.5%
	Midsize and Luxury Sedans

	20< Fuel Economy <25
	0.25%
	Midsize and Compact cars

	25< Fuel Economy <35
	0.1%
	Compact cars

	35< Fuel Economy
	0 %
	Hybrids and alternative fuel vehicles


Step 2: Fund Research and bring new technologies to market


Tax money collected through the above mentioned tax proposal can be used to fund research for more fuel efficient and alternative fuel vehicles. This will help us in transition from vehicles running on gas to vehicles running on alternative fuel vehicles, thereby reducing our dependence on gas as a source of energy for our vehicles.  Fuel cell technology in one of the emerging technologies which have significant benefits than current gas run engines provided it is developed fully. Tax money collected should be used to fund its research and also to bring it to mass use.

Step 3: Give Tax incentives


Government currently gives tax incentives to consumers who buy clean fuel-vehicles or electric vehicles. A one time tax deduction of $2000 is given to the owners of clean fuel vehicles and tax credit of up to $4000 is given to the owners of electric vehicles. Tax incentives like these should be given to people who drive fuel-efficient cars. A one time tax credit of up to $2000 should be given to the buyers of cars whose EPA fuel economy is greater than 40. 
BENEFITS

1. The mileage tax will go towards research and the ability to make more fuel efficient cars.

2. With effective taxation on the amount of miles used per year by driver’s, more driver’s would turn into alternative ways of transporting such as carpooling or transit systems such as light rail and the public bus system as well as reducing traffic congestion.

3. Pollution levels will decrease tremendously if fewer cars are on the road.

4. The United States would buy less fuel rather than demanding O.P.E.C. and foreign oil countries to increase production to import oil, in which it will sustain or decrease our import trade deficit. 

5. Conserving oil is a must due to its nature as a limited resource.

Survey:

*Survey will be done after the whole proposal is put together.

*$12,000 x .004 = $48

-$48 seems more feasible with the current inspection of $39.50. We cannot have a big change.

*These annual taxes still are only applied to the newer models of cars (ex. 2002)

-Put an exact year, putting an example is too vague.

